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HIGHLIGHTS 3RD QUARTER 2016

HIGHLIGHTS

T

Revenues were MEUR 228.0 in the third quarter, MEUR 1.4 below the third quarter last year

excluding negative translation currency effects of MEUR 4.0.

1 EBITwas MEUR -5.0 (-2.2%) in the third quarter, versus an EBIT of MEUR 10.4 (4.5%) in the third
quarter last year.
9 The third quarter EBIT was impacted by one-off items of MEUR 10.8. In addition, we incurred MEUR
0.8 of restructuring costs.
9 Reclassification of commercial currency loss from financial items to operations, negatively impacted
prior periods Revenue and EBIT but had no effect on Net Income/Profit.
9 The financial gearing ratio was at 2.9 times at the end of third quarter 2016. A waiver for the bank
covenant of 2.75 has been agreed with the banks.
9 Annualized business wins in the quarter amounted to MEUR 69 bringing business wins for the last
twelve month to MEUR 291.
KEY FIGURES
MEUR 032016 032015 YTD 2016 YTD 2015 2015
Revenues 228.0 233.4 7359 767.7 1016.0
EBITDA 7.6 21.6 50.5 75.1 98.5
EBITDA % 33% 9.3% 6.9 % 9.8 % 9.7%
EBIT (5.0) 10.4 16.7 20.5 32.4
EBIT (%) 22% 4.5% 23% 2.7 % 3.2%
Net profit (9.9) (3.7) 8.8 (7.4) (8.3)
NIBD/EBITDA (LTM) 29 2.4 2.9 2.4 2.2
Equity ratio (%) 31.0% 31.4 % 31.0% 31.4% 313%

Prior periods have been restated; refer to note 6 for further information.
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All amounts in the report represent EUR unless otherwise noted and have been rounded to the nearest hundred thousand.
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CEO Letter

Normally, the third quarter is uneventful due to summer vacation shutdowns in most of our markets. Not so for us.

The automotive industry has many particular characteristics for a supplier. In the medium to long term, we drive our top line by winning new programs.
However, in the short term, we have very little influence over our revenue line - we are dependent on the success of the OEM vehicle programs we
currently supply. In order to be successful, one needs to have a cost structure that is flexible and can be scaled swiftly up or down depending on
customer orders.

| believe it is safe to say that over the years this is an operating model that Kongsberg Automotive has not sufficiently developed. The result of this is
that we have large decremental earnings effects when revenues decrease slightly without getting equally large incremental earnings effects when
revenues increase. Our three-year plan for improving the company's financial performance addresses this.

FINANCIAL PERFORMANCE

The revenues in the third quarter of 2016 amounted to MEUR 228.0 compared to MEUR 233.4 in the same period 2015. This includes negative FX
effects of MEUR 4.0. In other words, on a constant currency basis the sales declined by MEUR 1.4 or slightly less than 1%. Excluding FX impacts, the
sales decline was mainly attributable to the Interior Segment (MEUR 5.0) due to a slight slowdown in the production of premium vehicles as well as
disappointing light duty cable sales to the outdoor power equipment market. Within our Interior segment we also had slightly lower sales in our
Headrest/Armrest business. In our Driver Contral Systems segment, we increased revenues on a canstant currency basis by MEUR 5.0 mainly driven by
strong sales in the recreational vehicle business. In our Driveline and Fluid Transfer segments, revenues were virtually flat compared to the same
guarter last year on a constant currency basis.

From an EBIT standpoint, we earned MEUR 6.7 in the quarter compared to MEUR 10.4 in the same period last year. The EBIT of MEUR 6.7 is adjusted
for one-time and restructuring items which are explained later. The deterioration is driven by volume, efficiency declines, and increased engineering
expense.

ONE-TIME ITEMS IN THE QUARTER

In the third quarter, we reviewed our balance sheet and accounting policies. As a result, we have changed some foreign exchange reporting and have
taken a number of write-offs and made additional provisions, which are one-time items. Most of these actions do not have a current cash impact.
They break down as follows:

Foreign Exchange Reporting

In 2012, a customer requested and was granted pricing in Mexican pesos rather than US dollars for certain contracts that we supply out of our Mexican
facilities. Unfortunately, we still continued to invoice the customer in US dollars, but were paid in Mexican pesos. The associated loss was recognized
in financial items (FX) instead of in the revenues within the Driveline segment leading to an overstatement of revenues and EBIT, but no
misstatement of Net Income. We corrected this error with the Q3 reporting. The correction effect for Q1 and Q2 2016 amounted to MEUR 2.9. For
further information on this, please see note 6 in the financials.

EBIT relevant items: in total MEUR 11.7 (in addition to the FX reporting issue described above)
1 Asaconsequence of classifying our HR/AR business as a «discontinued business», we have written off all fixed and intangible assets for
this product line. This is in addition to last year's write-off of intangibles in the amount of MEUR 19.5. The Q3 write-off amount is MEUR
1.6.

1 Inthe past, we missed accruing for a restructuring project for MEUR 3.4. This was accrued for in Q3.

1 In the third quarter we settled a GMS related product liability claim with a customer which predated the 2008 GMS acquisition for MEUR
3.9.

1 We accrued for a 2014 product liability case for the amount of the deductible of our product liability insurance for MEUR 0.6.

1 We accrued for future losses of MEUR 1.0 related to a loss-making program.

1 We wrote off capitalized engineering of MEUR 0.3 for a program where we were de-sourced in 2015.

T Wealsoincurred restructuring costs of MEUR 0.8 for a reduction in force program that we set in motion in Q3.

Net Income relevant items- in total MEUR 9.3.
1  We also wrote off capitalized tax loss carry forwards (NOLs) in entities and countries where we most likely will not generate sufficient
profits to use them. The write-off amounts to MEUR 9.3

In order to show the true operational performance in the third quarter, please see the table below. This shows the sales and EBIT figures for 2015 and
2076 by quarter excluding one-time and restructuring items.

adjusted as reported
Q115 Q215 Q315 Q415 Q116 Q216 Q316 Q316
Sales € HCAZHCPEZMOOCITIHNYS HPTEZHPIEZTHHY Z 1 € HHY Zn
EBIT € Mp Xd MO XYy MO XN MM2Y MHXC G M cxT € TTp=Zn
5,9% 5,2% 4,5% 4,8% 4,9% 3,6% 2,9% -2,29

BOOKINGS OF NEW PROGRAMS

We continue to book important business wins. At the end of the third quarter of 2016, we had in the last 12 months booked business that represent
annualized future revenues of MEUR 291. In particular, bookings were strong in our Interior Comfort Systems segment with makers of electric cars and
in our Driveline segment where we booked the first full SBW (Shifter and Actuator) program with a Chinese OEM.

OUTLOOK

In Q3, we completed a review of Kongsberg Automotive's business portfolio. Based on this review, we have developed a vision for the company and
concrete action plans to achieve significantly improved operating and financial perfarmance, | refer you to our Capital Markets Day event and
presentation where we will go through our plans for the next three years including the associated financials. Capital Markets Day is scheduled for
November 8, 2016.
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GROUP FINANCIALS

CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

MEUR 032016 032015 YTD 2016 YTD 2015 2015
Revenues 228.0 233.4 735.9 767.7 1016.0
Opex (220.4) (211.8) (685.5) (692.7) (917.5)
EBITDA 7.6 21.6 50.5 751 98.5
EBITDA (%) 3.3% 9.3% 6.9 % 9.8% 9.7 %
Depreciation and amortization/impairment (12.6) (11.2) (33.8) (54.5) (66.1)
EBIT (5.0) 10.4 16.7 20.5 32.4
EBIT (%) -2.2% 4.5% 2.3% 2.7 % 3.2%
Net financial items 4.2 (15.9) 10.8 (24.0) (28.7)
Profit before taxes (0.8) (5.5) 27.5 (3.4) 3.7
Income taxes (9.1) 1.8 (18.7) (3.9) (12.0)
Net profit (9.9) (3.7) 8.8 (7.4) (8.3)
Prior periods have been restated, refer to note 6 for further information

REVENUES EBIT

Revenues for the Group amounted to MEUR 228.0 in the
third quarter of 2016. The revenues were MEUR -5.4 (-2.3%)
below the comparable period last year, including an
unfavorable currency effect of MEUR -4.0. On a constant
currency basis, this means that revenues decreased by
approximately 1%.

In the passenger car segments revenues decreased by
MEUR 8.2 (6.0%) compared to the third quarter of 2015.
Interior Comfort Systems had MEUR -6.9 (-8.6%) lower
revenues in the third quarter compared to the same period
last year, including a negative currency effect of MEUR 1.2.
Declining sales in the global head-restraint business due to
programs phasing out, and lower sales in the Outdoor
Power Equipment (OPE) business negatively impacted in
the third quarter compared to last year. Revenues in
Driveline decreased by MEUR -1.3 (2.3%) compared to the
same guarter last year, including a negative currency effect
of MEUR 0.5. The rate of decline decreased in the third
guarter as the ramp up of new programs came one step
closer to offsetting old programs phasing out.

Revenues from the commercial vehicle segments increased
by MEUR 2.2 (2.1%) compared to the same quarter in 2015,
Revenues in Fluid Transfer decreased by MEUR -2.4 (4.8%),
including a negative currency effect of MEUR 1.5. Excluding
the currency effects, weakness in the North American
business was partially offset by strength in Europe for air
coupling systems to the commercial vehicle market.
Revenues in Oriver Control increased by MEUR 4.6 (8.4%),
including a negative currency effect of MEUR 0.9. The
increase in revenues was mainly driven by continued
improvement in the North American recreational vehicle
business alongside some growth in the European business.
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EBIT for the Group was MEUR -5.0 in the third quarter of
2016, a decrease of MEUR -15.4 (-142.3%) compared to third
quarter of 2015. EBIT for the Group was influenced by a
legal case settlement of MEUR 3.9, a write-off of MEUR 1.6
related to the North America headrest business, a loss of
MEUR 1.0 related to loss making contracts within the e-
Power business unit, restructuring casts of MEUR 0.8,
accrued liabilities of MEUR 0.6 related to the "Can-Am
Spyder” case and other write-offs of MEUR 0.3. In addition
the third guarter included restructuring costs of MEUR 3.4
related to Rollag closure announced in 2014. Excluding one-
off effects of MEUR 10.8 and restructuring costs of MEUR
0.8 the EBIT was MEUR 6.7 in the third quarter, MEUR 3.7
below the third quarter last year. Increased R&D activity
(MEUR 2.7 including e-Power business unit), the effect of
lower volumes, an unfavorable change in product mix were
partially offset by operational improvements. Refer to the
2015 annual report (note 27) for more information on the
legal case and the "Can-Am Spyder” case.

NET FINANCIALS

Net financials (see note 4.1) were MEUR 4.2 in the third
quarter of 2016, compared to MEUR -15.9 in the same
period in 2015. The decrease in net financial items was
driven by positive unrealized currency effects, as opposed to
negative effects last year.

PROFIT BEFORE TAX / NET PROFIT

Profit before tax amounted to MEUR -0.8 in the third
guarter of 2016, an increase of MEUR 4.7 compared to the
same quarter in 2015.The increase reflects the positive
change in net financial items, partially offset by the
unfavorable change in operating profit. Net profit was
MEUR -8.8 in the third quarter, a decrease of MEUR 6.2
compared to the same guarter in 2015. Income tax in the
third quarter was impacted by de-recognition of deferred
tax assets.
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GROUP FINANCIALS

CONDENSED STATEMENT OF CASH FLOW

MEUR Q3 2016 Q3 2015 YTD 2016 YTD 2015 2015
Cash flow from operating activities 0.9 15.1 30.2 35.9 73.5
Cash flow from investing activities (8.2) (11.0) (28.1) (22.7) (43.5)
Cash flow from financing activities 1.5 (7.3) (10.2) (24.2) (26.3)
Currency effects on cash (0.1) 0.0 (0.2) 13 15
Change in cash 41 (3.2) (8.4) (9.7) 5.2
Cash at beginning period 27.4 28.1 39.9 34.6 34.6
Cash at period end 31.5 24.9 31.5 24.9 39.9
Of this, restricted cash 0.3 0.4 0.3 0.4 0.3
CASH FLOW FROM OPERATING ACTIVITIES
Cash flow from operating activities decreased by MEUR 14.2 MEUR in
to MEUR 0.9 in the third quarter of 2016 compared to the MEUR
comparable quarter last year. The decrease was primarily
driven by the decrease in EBITDA and a negative change in MEUR
net working capital, partially offset by a decrease in taxes
paid.
Cash flow from operating activities year to date decreased
by MEUR 5.7 to MEUR 30.. [
by MEUR to MEUR
MEUR
in the MEUR
MEUR  to MEUR
third
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